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Commodities rally still has punch - Sunares
9:39am GMT

By Simon Falush

LONDON (Reuters) - The rally in commodities has further to go as investors look to find a home for mountains of cash 
that have piled up as a result of quantitative easing, manager of the Sunares Sustainable Natural Resources fund 
said.

"There's so much money floating out there that's been newly minted in the last few years, it's all looking for a home," 
Colin Moor, co manager of the fund said, referring to the trillions of government dollars pumped into the global 
economy.

"It's an exchange of paper money into real and tangible items, I think there'll be surprise how far some of these assets 
can still move," Moor said.

Gold gained 30 percent last year and is over five times more expensive than it was in 2001.

The 173-stock fund holds positions in miners U.S. Gold and Canada-based New Gold (NGD.TO: Quote, Profile, 
Research) and Silver Wheaton (SLW.TO: Quote, Profile, Research). Over 50 percent of the assets are in Canadian 
companies.

London-based Moor, and co-manager Udo Sutterluety, whose office is based in the forests of the Bregenzerwald in 
Austria, met at a karate competition and both are blackbelts.

Moor added that political turmoil across the Middle East is adding to the allure of precious metals.

"There's a real physical demand. (Former Egyptian President) Mubarak was keen to have physical gold when they 
were having their upsets, and that goes for (other) individuals as well."

He added that while there could be some weakness for commodity prices, it was likely to be temporary.

"There's been a lot of negative talk, that we're in a bubble, we've moved too far," Moor said. "I think we could see 
pullbacks, but there are plenty of strong-hands out there who would see any correction as a buying opportunity."

The 49.2 million euro fund returned 56.1 percent in the year to end-Jan, outperforming peers by 28.3 percentage 
points, according to Lipper Global, a Thomson Reuters company.

FUTURE GENERATIONS

The fund invests in companies with exposure to water, agriculture, forestry, food and beverages, energy, raw materials 
and precious metals.

"It seeks to invest in companies and that will be around and contribute to successive generations being able to 
maintain and improve their lives," said Moor.

One such company is Plant Impact (PIM.L: Quote, Profile, Research) which looks to increase yield in crops without 
resorting to the use of genetic modification or the use of chemical fertilisers and pesticides.

It avoids companies that have a detrimental environmental or social impact. It excludes Vedanta (VED.L: Quote, 
Profile, Research) the Indian-based miner which has been subject to protests over plans to build a bauxite mine in an 
area sacred to indigenous people.

Moor thinks companies extracting rare earths and materials are still well-placed, after already gaining sharply last year 
and contributing to the fund's outperformance.

"We're seeing ever more influence (from China), so they are not releasing supply out to the world as they were in the 
past," he said adding that companies outside Chinese control are very well-placed.

He cited Rare Element Resources (RES.V: Quote, Profile, Research) as a leader in the sector and also said Avalon 
Rare Metals (AVL.TO: Quote, Profile, Research) is well-placed.

(Editing by Jon Loades-Carter)

© Thomson Reuters 2011. All rights reserved. Users may download and print extracts of content from this website for 
their own personal and non-commercial use only. Republication or redistribution of Thomson Reuters content, 
including by framing or similar means, is expressly prohibited without the prior written consent of Thomson Reuters. 
Thomson Reuters and its logo are registered trademarks or trademarks of the Thomson Reuters group of companies 
around the world.

Thomson Reuters journalists are subject to an Editorial Handbook which requires fair presentation and disclosure of 
relevant interests.

This copy is for your personal, non-commercial use only.

Page 1 of 1Breaking News, Business News, Financial and Investing News & More | Reuters.co.uk

22.02.2011http://uk.reuters.com/assets/print?aid=UKLNE71L01N20110222


